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— || FINANCIAL REVIEW

OF THE PAST WEEK

Issues Involved in Uncertain-
ties Which Hold Stock
Market Down.

MORE THAN NEUTRALITY

With the approach of the U boat con-
troversy to another criais in the case of
the Channel ferryboat Bussex the con-
ditions of uncertainty in the stock mar-
ket have defined themselves more
clearly. In domestic affairs Col. Roowe.
velt's candidacy for the Presidential
romination disclosed the increasing
probability that the political campaign
of the year wns shaping for a test of
national purpose and fitness for the new
era which the European war has opened
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in the history of mankind.

There has been in the courss of the
spring a curious contrast between the
backwardness of the stock market and
the stufe of expansion achleved by gen-
eral business, Experlence has shown
that there is usually a close coincidence
between the tops of the stock market and
the peaks of business and between the

business depression. Thers is ordinarily
just enough unticipation by the stock
muarket in point of time to confirm the
discounting and barometrio functions of
the share list, but for several months
thers has been an unusual gap between
Wall Street and general business. Trade
and indusiry Lave been In & progressive
boom ever since midwinter, but quoted
values on the Stock Exchange have held
well below the maximum Aaverage Aat-
tained last uwutumn, and while decl'ne
has been arrested after fresh reacticn-
ary Intervals advancing tendenciea have
met with obvious check.

A Spirit of Cenmservatiom.

Explanations for stock market ns-
pects have not been far to seek. A va-
riety of restralning iufluences hus made
the Stock Exchange express a spirit
of conservatism in marked contrast to
the somewhat exaggerated optimism
which was displayed six months ago.
There has been wide recognition of
the constructive factors of immense cor-
purata earnings, extensive distribution
of large protits to capital and labor
extraordinary augmentation of financin’
resources represented in the ready money
of the market places. On the other hand

he Wall Street response has not been
£0 much to these factors, emphasized
as they have been by the vista of money
making opportunities in the future, but
o cautionary considerations, which sug-
gested the advieabllity of maintaining
somewhat liquid positions,

Possibilities of carly peacs abroad have
at one stage or another kept befora finan-
clal minds the readjustinents which the
restoration of peace must compel. The
transition from war time prosperity to
the prosperity to bv won in & period of
peace has had due discussion and has
had & restraining effect over forward
activities Interpreted stock marketwise.

Similar restraining effects have becn ex-
| erted by the evidence afforded that more
| desperate warfare in Burope rather than
. an early termination of the conflict had

‘mmediately to be reckoned with. The

dangers for neutrals involved in the con-
luct of the war and the riddles of the
post-bellum future which might find the
belligarents economically exhausted amd
, without the stimulus to reconstructive
! effort furnished by a clear cut settlement
| of the issues of the war have been thor-
| oughly calculated to induce a spirit of
conservatism in that portion of our eco-
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nomie community which {8 most sensi.
tive tu the import of momentous uncer-
tainties,

| It has been obvious enough that any
| ¢hange in the country's relations with
| the great war must change the wdjust-
| ment of tinancial and business positions.
| But Important as has been the question
'luumlng up anew ever since the Sussex
| cuse was added to Washington problems
of foreign policies, it has been growing
rapldly more apparent that the condi-
| tions of uncertainty to which Wall Street
hus been showing sensit!veness covered
an area of greater extent and more con-

|
|B | accumulation of difficulties of which the
| CONIrOVversy

J. K.Rice,Jr.&Co.

14 Wall St,

sequence.

Accumulation of Difieulties.

The whole issue of nutional prepared-
ness in all its ramifications of military
and economie policy {8 bound up with an

over submarine warfare
agaitfit merchant shipping has denoted
only one angle of complication, Our Mex-
lcan undertaking denotes another. The
mantier in which legislation has been
projected and is being handled in Con-
gress, dealing with vital concerns of the
country's material interesta and ranging
from the kind of military establishment
which we are to have to the provision of
a merchant marine, represents still other
phases of the issue. To many astute
observers in the financlal district 1t
seemad last weak as though the situation
connoting the factors most likely to af-
fect the near financlal and business pros-
pect was adequately set forth in the
Rooseveltlun candidacy directing atten-
tion to the fact that the vote next No-
vember will probably show whersa the
country stands and what it stands for in
its permanent relations to the rest of the
world.

Whatever the outcoma of the U boat
controversy, whatever the result of the
Mexican adventure, whatever the presant
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disposition of the leglslation of business
bearing which has been introduced In
Congress, the full confidence on which
the prosperous progress of business and
finunciud wffuirs depends {8 in turn de-
pendent on national poliey and the attl-
tude of the people politically expressed.
Except to visionarles it has long been
evident that whether or not the United
States stood wloof from the European
war in entire neutrality the restoration
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of peace would have its dungers for us
unless they were foroseen and pruperly
1 prapared against,

t|  Theso dangers are not what have been
L | most talked mbout, such as the loss of
b | war created trade and the llke. The un-
d
y
’

[ -]

4

mistakable dangers which have obtruded
on thoughtful notice have bean implicit
in a possible lack of national prepared-
ness at all points, commercial, financlal
and military, to cope with the unknow-
uble elements of world conditions which
the war will leave. 1In the last analysis
the issue of preparedness ia a question
of the publle attitude, and what glves the
domestic political situation and the com-
ing political campaign a supremes impor-
tanve in reflective regard i{s the revela-
tion to be made of the preparedness of
the nation In mind and spirit.

“Showdown'" of Cltiseuship,

T4 all probability the history of tho
1916 stock market so fur is not merely
& record of response to the International
wiwertainties which have been pending.
| It appears with growing clearnesa to
 have been a reflaction of ths conviction
. in important quuartera that the politionl
declslons of the year from now untll
rext November will profoundly affect the
nation's destinies for decades thereafter
and determine what might be called the
aunospheric condition of business and
financial effort,

Wall Street lias heen tulking of the
situation In the terms of 4 “showdown™
with tiernnany, but the situation has been
bigger than that. What seemed to be
more clearly disclosed lust week was un
appreciative
overshadowing importance and meusur-
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oitisenship, & feeling Lhat fate was call-

stock market bottoms and the levels of p

sense thut the thing of

ably Imminent was & “showdown" of our
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